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‘e Anaad Hoport for Fiasoal Yoar 1955 
Wa ee o i CURRENT SERIAL RECORDS 
DAIRY PRODUCTS = 9 ¢ ‘ 
Hilk production in the fiseal year 1955 totaled 124.2 biliion pounds , 
slightly less than the previous vear. There were 1 percent leas cows on 
hand on Jonuary 1, 1955 than tho previous yoar. Produecion per cow was at 
a reoord level, continuing the long upward trend. 
an Frice suppert - The Agricultural Act of 19h9, as amandeai, requires tho support 


ef prices to produsers for milk and butterfat at suoh loval from 75 to 90 per- 


‘ cent of parity aa is necessary to assure an adequate surply. The Act provides 
4 that the support be carried out by loans on, or purchases of milk and the 
ey preduotsa of milk and buttorfat, 
Suppers activities during the fisasl oer Saino’ operationa from 
July to March under the program of the 195.55 marketing year and from 
nae April to Jume under the 1955-55 program. Tha announced support prieas to 
be preducers for milk and butterfat wore the same for both programs - $3.15 
ara 


Nuk” a hundred pounda for ranufecturing milk of yearly average butterfat sontent 
——— (3,95 pereent) and 56.2 sents @ pound for butterfat in farm=separoted arcamn- 
The eupport prices repreasnted 75 persent of the pirity equivalent price 


of menufacturing milk end 75 peroent of parity for butterfat as of tho be= 


ginning of the 195-55 marketing year. 
These saao prices represented 80 percent of the revised parity equive= 
identi price for manufacturing milk and 76 percent of parity for butterfat as 


of the beginning of tna 1955-56 marketing year. The ohenge “n the parity 


cr 
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Level of support wes due to the changes in the base period prices und 
the changs in the rotio used to compute the parity equivalent for marue 


facturing milk. 


The progren was serried out by market purchases of outter, Cheddar cheese, 
and nonfat dry milk solids at prices designed to result in national average 
prices for manufacturing milk and butterfat equal to the support vrices. 

The CCC purchase prices of butter, Cheddar cheese, and nunfat dry milk 
aolids during the fiscal year are shown in table 1, The purchase price 


of butter at any point other than at thse designated markets was the price 


at the designated market named by the seller less 80 persent of the lowest 


published domestic enticed carlot freight rate psr pound grossa weight 

from the offer point to thea designated market. Ags under the previous 

progren, the purchase price differentials based on less than the freight rates 
were ueced to encourage satorage in or near the major producing area in order 
to facilitate subsequent distribution to outlets that developed. 


Encouraged by cortinued high consumer incomes, inorgased promotional 


- aotivity by the industry, and the drop in the dekry pric» support level 


on April 1, 195h, U. S. civilians consumed more milk and ite producta 

than in the previous fisoal year. This resulted in a smalier milk surplus 
and reduced CCC purshssex of dairy products, CCC purchased 175 million 
pounds of butter, 135 million pounds of cheese, and 583 million pounds 

of nonfat dry milk solide during the year. These quantizies were equiva- 
lent to h.S billion pounds of milk, or ebout 4b persent of the total farm 
marketings of milk and its products, compared with 11.6 iillion pounds milk 


equivalent, or about 11 pereent of total farm marketings purchased a year 
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CCC purchese prices for dairy products 
Table 4 at specified lecations under the wilk 

ond butterfat rrice sunport progrem, 

fiscal yeer ending June 30, 1955 
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Cents por pound 
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Futter, 0. S. Grade A 


or higher i/ Chicare 57.50 

a New York 58.25 
San Francisco 57.50 

Seattioa 57.50 

Butter, U. S. Grade B 1/ Chicago 55.50 

. oe New York 56.25 

San kranclsco — 56, 50 

Seattle 55,50 


Cheddar chesse, . : 
- U.S.Grade A or higher . United States 33.25 | 


Nonfat Dry Milk Solids 
U. S. Extre Grade 
Spray Presess ‘ United States 16,00 
Roller Process . United States 14,25 


ae The purchase price of butter at any other iocation | was the price at 
the designated market named by the saller less SO peroent of the low: 
est; published domestic railroad curlot freight rate por pound fross 
weight from the offer point to the designated market. 
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Priess to faruers for manu*eturing milk and butterfat wore olose to 
mapport levels throughout most of the yoar. Prices ross modoratoly 
412 the fall when rolatively sm2ll quantitios of tter, Cheddar cheese, 
aad nonfat dry milk wore sold cael: into trade channelss 
Utilisation »~ Vnoomitted steoks owned by CCC were reduced by tho equivalent 
of nearly 7 Dillion pounds of milk during the year as ulilization was groator 
them purchases, The grostly inoreased rate of utilization of CCC atoolm 
f) of dairy procuste was made possible largely by new legislation which poraits 
ey CCC to boar tha cost of prosoczing, packaging, and domestic transportation 
of dairy procusts dorated for dumoatie and foreign school lunch and wolfare 
ugon and authorises CCl to donate dairy products to the military sorvices 
_ and to Voterens Administration hospitals for use in addition to their normal 
purchases, Suoh donations Papranented the major outlot for CCC stocks. 
Thea utilisation by type of outlet of CCC's atocka of dairy products 
during the fiscal year 4s sot forth in table ¢, | 
(2a CCC stocks of dairy preducts continued to be offered for sale to the 
| domestio marke; at prices modezcvtely above its current imylng prices so 
that these supplias could be bonoumed (in comoercia)l outlets te the fullest 
possible extent without interforing with the operation of the price support 
program, Moderate quantities of butter and cheose and velatively small 
quantities of nonfat dry milk solids were sold tok to the trede under these 


conditions during the yenre 
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Commercial Sales 
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Feom Juiy 4 to August 31 a large quentity of nonfet dry milk solids 
wae sold at recuced prices Sor use sn animal Lad poultry nized feede aaa 
moans of decreasing CCC's large stocks of thia produ’ avd to supplement 
the short eupply of protein feads which regultead from thea nal 1954 
aoybdsan crop. This completed the limitad prorram whioh vas atarted in 
serly May, 195. Tuese anies were made on vendition thet the nonfat dry 
\ 5 
milk will bo incorporated in mixed facia before Novonver 1, 1954, and uaed 
without displacing milk solida nomielly used for enimal feed. Market 
pricsen of dry skim milk Por animal food inersased during the last half 
of 195). In january 1955 CCC etogica of nonfat dry milk solids were 
offered for sale for unrestricted use as animal and poultry fend at prices 
that would not aprons vrices of commercial supplios of milk solids for such 
uae. Nearly three millton pounds wera sold for thia purpose during the 
ramainder of the fiscei your. 
Domestic sales of tihter et rodused priose Lor rastricted uae a6 an ox 
tender of oceoa butter in the manufacture of shocolate producks si 9 continued. 
Luttor continued to be solid at: eadused prices for the reatxiated use 
of vagonbining with VU. 8. produced nonfat dry miik solids into flaid milk 
in order to develop markets for thia preduct in osrtain imdevelopad forsign 
arena, CCC slso sold sone butter “for ube in the manufacture of ovaporated 


«ailk in foreign marksts. / 
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Dal. ry produeso continued to be offered to private em orters at AnNow wed 
prices in linge wit .werld market prices and during the last haif of tho t0- 
cal yoar 10 million pounds of butter and 10 million peunds of nonfat dry milk 
wero offerec fcr aale o% competitive bide for cowmarcie] axport, 

Some dairy products werg transferred to the Forsign Operations Admin.» 


stration for welfare uses abroad wder Title IT of Public Law 180, B3ed Com 


grace. Also ecme utter was contracted for sale for foreign currency under 


(). Title I of Public Law 80 near tha close of the year, 


Donatioas for domastic and foreign uss under Sec, h16 of tha Agri 
culturel Act of 199 as amended wears greatly expanded avr the previous 
fiscal year, Theae uses took larze percentages of the total supplies uti 
lized during tho fiscal year. | 

Dniry products con’ Inued to be gold at lees than cost to foreign 
Zovernneants and the United Nations International Children’s Fund for wol- 


fare tesding programs.. 
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( Butter continued to be scld at reduced prices to the military agensias 


and Vaterans Acninistration heepitials for use by them in addition to thair 
normal mirket purchases during tha early part of the fiscal year. 
Following went of the Agrisultural Act ef 195), deiry produsta sore 
donated to them for such inoreaeed use. Also dairy products wera sold to 
the military agencies at the ennouneced CCC export scalea prices to supply 


their normal oversoas neads. 
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CCC entered into agreemoute with tho military norvices and ths Totereas 
Administration for increasing the consumption of fluid milk by military pars 
sonnel and petionts in Veterans Administration horpitals under naw legisla- 
tive authority provided in the Agricultural Act of 195), permitting the pur- 


chase of fluid milk for price supports CCC paid part of the cost of the in- 


‘eressed milk consumption at a rate of $4.10 per hundred-seight which was tho 


approximate cost of purchasing, handling and storing butter and nonfat dry 
milk produced from 100 pounds of milk. The program helped to reduce CCC pur 
chases of dairy produstas by diverting milk from menufastured dairy products 


to fluid milk use. 


From November 195) through June 1955, the military agencies inoreaced their 


usa of milk 103,962,000 pounds, or about 0 pervent, as a result of the 
program. CCC paid to them $),262,22) of the oost of such milk. Prom March 
through June 1955, Yeterans Administration hospitel patients inoreesed their 
consumptica of milk by 1,187,000 pounds, CCC paid $38,579 of the cost. 
UL Ee al 

In 1954 ccc offered temporary non=-recourse loans on whey products and 


ary buttermilk to offset possible loss of commercial markets for theae 


products that might result from the CCC sales of nonfat dry milk sclids for 


‘ restricted uss in animsl and poultry mixed feeds. No dry buttermilk wae 


placed under loan. Loans totalling $4,967,90) were made on 66,023,h05 pounds 
of milk solids. Loans on 1,712,919 pounds of milk solids totalling $192,775 
were peid off. CCC acquired 66,027,526 pounds of dry whey, 1,054,200 pounds 


of dry whey prodwts and ),,024,)12 pounds of condensed whey in barrels and 


' druma upon meturity of loans. Ail of thease products wore contracted for sale 


6 


during the fiscal year for commercial export, 
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The United States Government had at the borinning of the 1955 fiseal 
yeor, four milk drying facilities which were purchased in 1945 with lend» 
lense funds provided inure "An fet to Promote the Nefense of the 
United States" approved March 11, 1944, These facilitins wore established 
by farmer cooperative associations, purchased at cost by the poverimont, 
and then leased to the cooperatives for operation, as pers of the woretime 
C) program to increase the food supply. Two of theses Facilities, consisting 

: of lond, tuildings, easements, machinery and equipment for receiving and 
processing milk into deiry products, were taken over by the cooperatives 
under the title reversionmary provisions of the warranty deeds and bills 
of sale, The tivo remaining facilitios contimed in operation at the end 


of the fiscal yoar under leases scheduled to terminate on July 31, 1955. 
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VOOL AND MOTATR 

The prica received Por domestic wool by producers required price support 
Operaticn. for wool during the fiscal year, while the price received for 
mohair mate it unnecessary to earry on vrice support operations for this 
commodity, An erratic demand and declining prices for wool rosulted in 2 
larger provortion of the 1954 production coming under price support loan 
than wes the case in the previous year's rroduction. Bllepy tha acauisition 
of wool under the 1954 proprram was somewhet rreater than wnder the previous 
program, Abcut 19 percent of the 1954 shorn woul production vas sequired 
by CCC compared with about 14 percent of the 1953 production, CCC acquired 
jess tnan 3 percent of the 1954 production of pulled wool. Because of the 
high unit value of pulled wool, the total walue of acquisitions of wool 
under the 1954 prorram was about the sane as the value under the 1955 program 
despite the somewhat smaller quentity in 1594. 
Wool 


tient iad 


The consumption of apparel wooi by United States mills during 1954 wes 


25 percent less than during 1953, This factor combined with & decling 


¢ 


in open mrket prices caused most producers to not redeem the wools that 
they placed under loans, especially after September 19£4, The decline 

in mrket prices for comestic vwools followed the lower price levels at tha 
onening of the auction seasons in british Dominion markets early in 
September 1954, and Subsequent doclines in prices permitted forsipn wools 
to be in even shairver competition with domestic wools in the United States 


market. 
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Under the program for the marketing year beginning fprild 1, 1954, and 
ending Mareh 351, 1955, the price of woo) was supported nt 90 nercent 
of the April L, 1954, parity price of 59.1 cents, or 53,1 cents per pound, 
grease basis, Both sharn and pulled wool wis supported throurh leans to 
producers, Recourse Loans totaling about 16 million dollars were advanced 
on 58 million pourids of shorn wools. Loans of about 5,9 million dollars, 
secured by 9 million pounds of wool, were repaid and the balonce of the 
loans were converted to non-recourse Wana. Non=recourse lodns were mde 
on 52.6 pounds of wool valucd at 30.3 million dollars. Loans were repeid 
on 7.2 million auntie of wool valued at about 4.5 million dollars, 


About 45,1 million pounds of shorn and pulled wool, valued at epproximately 


26 million dcllers, were acquired by CCC uncer the 1954 prorram, 


Under the new support progran for shorn Wool authorized by the 
National Wool Act of 1954 for rarketings beginning April 1, 1955, the price 
of wool is being supported threugh insentivs payments to bring the avorage 
price for wool received by prodvcers up to the announced incentive level 
of 62 cents per pound, which is approximtely 106 nercent of the parity price 
as of September 15, 1954. ‘The incentive level of 62 cents is designed to 
encoursge & larrer domestic production of shorn wool in accordance with 
the objective of the National Wool has of 1954, Pulled wool is being 
supported by cayments to producers for Lambs and yourlings moved to 
slaughter with the wocl on. ‘The purpose of nayments on lambs and yearlinge 
sold for slaughter is to mintain normal marketing practices so as to avoic 
unusual shearing of the live animals bofore sale for slaughter in order to 


get the incentive payment on the wool. 
\ 7 


ris - \' en | 
i } 
que Utas Lad ag getnoo - ait 1 a) 8 a) a2. 
4 hoe iy ROP set OTM PS ws en ip-d ‘ hig ai 
H : : ? ae Piety Pike tI fim soph ie 
ie Cla w;wkhilie Ooh (veda Le aeens es 
a Suomen fel ad Wie bani osew . ioet ae sie noid f 
aki iy i doy aE,” aneee errr ere) AAA 9 Ceo ro HAD om a ot iy be 
% BE dury he Pe ps seis) Thies He LP ely er sat iF ai OC peht 7 4 fees vA oe n 
ip 
ft 
ayetic sLtL Po Rue ode ta befor aoe Ra’ who ale 


bye bin aie! ya bales feaw pelind Seo ene To sheuey 5208 


aiag orth (SORE ct teed wo ina tned, ean itesaon Teh: beeL 9, saat 


= b= 
we 1 


wie af), eornyy Oy py bbs trend ayipths. Sep rege nated, 


Levey) “war berieer, sahachsbairaig ape nt Y icra alt Apt aud ere“ ‘foo 
ite nl ie 

Viinad ats press af OOF Vide conned a Porta sino aq 

; aa 


id Rees F668: UT WANED bas to ierst oot Be arti edt. 9804 Ht, 

ibs gant moat ee frow arg. 20 ito Lag nbertg 5 24min rent 

antod #0 feos bw Dw he PR Ae te ti Lew a hit adhe 

a Tt fo pier, nae LY oa Sale sihnni +46 evening it + arte SB 


rid semen ime agen Te paaipysng i! one nes ad 


— 


lO. 


v 
Mona iy 


weno eo a 


Py icy map port operations for mohair were unnecessary during the 1954 
mrketing yoar as demand for this commodity woe fairly steady and mrket 
prices durine incest cf the year were above the announced support level. 

Support for mohfir for the 1955 mrketing year is being, provided by 
peyrents, as authorized, under tho National Wool Act of 1954. The 
announced Teve: of support for mohair for ths 1955 warketing year which 


? 


began Avra] 1, 1955, and will end Merch 31, 1956, is 70 cents per pound 


~ 


~ or about 91 parcent of the parity price ar ise September 15, 1954. 
fhe weol awned by CCC was offered for sale to the commercial rerket 

throughout the fiseal year, Solling prices Yor the disposal cf CCC-ovmed 
“wools were established at levels that would not ite crore with the 
commercial marketing by producers of the current sezsen’s production of wool 
and thus force mors wool under the losn program, Due to decline in market 
prices for domestic wools after Gonbenver 1954 only approximtely 10 million 

sa pounds of wool omed by CCC were rold in the commercial mirket during the 
fiscal yacr. ‘ 

On May 5, 1955, the Nepartinort announced thet the prevailing minirun 
selling prices for CCC“cowmed woots (103 percent of 1954 loan rates plus 
selling scormissions) would be continued until November 1, 1955, when 8 new 
seles policy,desirned to move wool out of CCC stocks in an orderly manner 


over © period of time will ‘be put inte effect, This extension of the 
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Previous sAilas policy wes wade bowause of the low prices beinpe of fered 
rroducers Sor the 1955 wools during the trensition from ® mrket 
furported by minimam lonn rates by gredes and classer to a free market 
basis in ordex not to unduly depress prices received by producers for 
weol and te inerense payments under the incentive progran. 

Lerisletion was proposed ta authorize the Depaxtment: of Defense to 
increase the reserve of wool items for the use of a11 the Armed Services 
over the reservos already uutherized. The preposed lezislaticn sid 
heve required the Department of Defense to purvhase wool from the inventory 
of CCC to the extent the wool is suitebdle for wool items used by the 
Armad Services t build up the proposed reserve, The increase in reserves 
proposed would heve teken most of the wool in the CCC inventory. 

Negetiations wore carried on with representatives of the Turizish 
Governnent for the exchange of CCCHowned wool for Turkish chrome and manganose 

\ 
ore under the suthority of Public Law 480. Anproximtely 15 million dollars 
worth of wool (enough to take about 20 milion pounds of rool out of the 
CcC inventery} is involved in the nerotiations, At the ond of the fiscal 
year, work wes progressing on the details of an agreement in preparation 
for the execution of a satisfactory contract. : 

The wool research project involving commercial processinr of arnroximaiely 
600,000 pounds of CCl-owned rreaee wool into top, entered into jointly by the 
Reeventeare! Varketing Service, und the Commodity Stabilization Service in 
the previous fiscal year, wus virtually comleted. Of the 254,406 pounds 
ef wool top end 40,090 pounds of noils and wastes produced, CCC sold 


160,214 pounds of the tens end the entire production of noils and wastes 
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at market priocs durine the fiseal year. hnalysis of laboratory and 
Stetisticel data is boing completed by the Agricultural “Yarketiuj: Service. 
Upon the basis of preliminary sralysis, it is indicated tiat (1) 
labomtory determinations of yields of clean wool is mora eccurnte than 
visuel detorminntions; (2) 0 close correlation exists betveen the 
measured fineness cf g¢resss wool and the resultant processed top; and (3) 
meg surement; of grease wool on an unstretched basis more aearly roprosents 
©) the average fiber length of the top than de measurements nade on 8 
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stretched bags, 
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Sad lire 
6 LIVESTOCK ANG POULTRY 
‘4 
No price sunnort orerrmsu were in ervosck on livestock or novjtiry 
ry s ‘ ‘ v 
Yroowe te durine« tne fisenl year. Univer, avonroximmiely 11.8 million 


beef nroducte were purchased in connection wi! 


Rounds of beef and 
“ foreien aid prorrans. These consisted of 2.5 milliom nounds of frozen 


carcass beef fer export to Sreeee ot on average dalivered to port price 


{ 
C) of 7O.e5¢5 per round and 6.0 inillion rounds of canned beef cn zravy for 


use by CARY and other relief end welfare acencios for shipment to Vareve 


and Asia oat an averare delivered to port urice of GO.57£0 ver vound. 


